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Glossary

Agricultural land
Regulated Land Area

Land acquisition

Economic displacement

Physical displacement

Expropriation

Informal dwellers

Negotiated agreement

Transition assistance

Vulnerable group

Land plots that are outside thmuiilt-up area of the village, use
mainly for agriculture

All the land plots thaare situated in thebuilt-up areaof the
village.

Land acquisition includes both outright purchases of prop
and purchases of access rights, such as easements or rig
way.

All situations generated by land acquisition process in
project area that have negative consequences on the inc
level of affected persons either due to losses of assets or a
to assets.

All situations generated by langcquisition process in th
project area that implies relocati@n lossof housing and asset:

Legal procedsitiatedby authorities (or representatives of the
that are officially granted with this powenj taking property
rights from its owner and transfer it to the statgor its
representatives) This is commonly used for land acquisit
processes for public interest projects.

Persons whare livingin a residential structuravithout legal
documents In the case oBeli bryag we are talking abo
informal tenants, meaning people that do not have a for
tenancy contract with the propgr owner.

The process of reaching an agreement between the MME
resettled persons without using the expr@tion procedure. It
reflects the expressed free will of the property owner to ate
the commonly agreed price for the property.

All the actions that support the process of relocation
provision of additional measures to PAPs such as: transport
of assets to a new location, legal assistance, etc.

Vulnerable groupsefer to people who, by virtue of gende
identity, ethnicity, age, disability, economic disadvantage
social status may be more adversely affected by project imj
than others and who may be limited in their ability to clairr
take advantage of project benefits. Vulnerable individi
and/or gioups may also include people living below the pov
line, the landless, the elderly, women and children hea
households, refugees, internally displaced people, et
minorities, natural resource dependent communities or ot
displaced persons who magt be protected by national and/c
international law (EBRD, Environmental and Social Policy, .



FullReplacement valde The replacement value is calculated as the market value o
assets plus the transaction costs related to restoring suclsa
(taxes, stamp dutieand notary fees For losses that cannc
easily be evaluated or compensated for in monetary teims
kind compensation should be made, in goods or resources
are of equivalent or greater value and that are cultur
appropriate.

Executive Summary

Introduction

The curreniResettlement Action Pldras been developed in order to set up the principles for addressing
potential impacts of land acquisition within tReplacement of Buckétheel Excavators at Mines Maritza

East EAD Projech accordance with the laws and regulations of the Republicigdiiza, as well & . w5 Qa
Environmental and Social Polikym 2014, particularly the Performance Requiremeritasid Acquisition,
Involuntary Resettlement and Economic Displacerfieatdocument serves as a framework for the current
resettlement needs ofhe project, more specifically the resettlement of Beli bryag village. The main
202S00GA0S 2F (KS w!t Aa (2 SyadnNB GKFIG GKS t NeB2¢
at a minimum, restored to ptBroject levels or improved.

Projectdescription

The Replacement of Buckétheel Excavators at Mines Maritza East EAD Piojecids to heighten the
performance and reduce the energy intensity of the mining works through the replacement of three aged
and obsolete buckewheel excavators bgne more efficient new bucketheel excavator, as well as
purchase of a new excavator for the secondary removal of 50 Amerburden from the internal dump

sites. The intention is to increase the production of lignite in the Republic of Bulgariaritooedsure
security of energy supply following the closure and decommissioning oiitisel-4 of Kozloduy Nuclear
Power Plant in 2007.

Mines Maritza East EAD signed a 35 years Concession contract in 2005, effected in 2008, for coal extraction
from the coalfield within Stara Zagora district. The ¢pgling activity covers the territory of a few of the

villages situated nearby, affecting in some cases the agricultural lands near the villages only, and in other
cases affecting totally the villages theimss. Specialized detailed development plans have been
developed and approved for the settlements being or expected to be affected. With the progress of mining
activities, during the coming years (2@23025) it is expected thahe village of Beli bryagill be the first

one to be affected. The village is situated in front of the wall of mining works of TroyroxtlidViine,
GKAOK Aa 2yS 2F (GKS YI 5 AldARDASNEC RS DRNBS TNy $
G2 ¢tt -9ad iNBHIEEOR & . NA {1 Sté 915 +a ¢gSttd 2AGK2dzi N
of the mine, respectively coal supply, will be impossible, that is why efforts are made to make sure that it

is done on negotiated and voluntary basis.

Project Impacts

Different types of impacts stem from the land acquisition process derived from the Project, that can be
either permanent or temporary. The RAP proposes measures to mitigate these impacts as much as possible.
Due to project development, the following impacts hiagen identified:

19. w5Qa 9YPANRBYYSyll { YR {20AFf t2ftA0& 6HnmMno
http://www.ebrd.com/news/publications/policies/environmentadnd-socialpolicy-esp.html
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Physical displacemeqPeople currently living in Beli bryag village will have to be resettled and they
will lose their properties. All structures, both residential and-mesidential, will be demolished.

Economic displacemeqfTheProject Affected Persons will no longer be able to use their gardens
and land plots for subsistence farming or agricultural work; perennial crops and plants will be lost;
shares and dividends, as well as annual rent from the local cooperative will nodempgevided,
people working for the local cooperative or for mitaamers will lose their jobs.

Previous resettlement actions

-Socieeconomic studies3eli bryag is considered a small settlement according to the national clustering
system which had, yemago, about 500 inhabitants engagedgniculture coal mining and gypsum

production. It can be argued that the residents of the village had the information about the resettlement
since 1978, although the final decision on concession to MME datesoli2@83. Since then, the

number of the inhabitants of Beli bryag has been decreasing and the village turned into a settlement with
soOF fft SR GRSOfAYyAYy3d FdzyOliA2yaédd ¢KS AyliSyairodsS NB:
A socieeconomic census was carriedt in 2016,which revealed that there was a total of 148 official
registered residents in the village of Beli bryag, comprising 69 households. The number of households has
decreased from 69 in February 2016 to 49 at the time of writing this report (Fig.1). Thegathsued

jdzt yGAGEFGABS yR ljdzt t AGFGAGBS REFEGE F062dzi NBaAaARSYy
Project and their demands related to the resettlement. The RAP uses data taken during the census and
updates it to show the current sittian in the village.

74 living there permanently
8 living there seasonally

34tenants of MME propertie
Figurel. Current number of Beli bryag residents

116Beli bryag resident
2017

-Public consultation and disclosure of informati®aople subject to resettlement have known about the
inevitability of this process for many years. So far, most of them have sold their properties to MME and
have moved to areas which will not be affectgdiining activities. Meetings and public discussions have
been carried out with the residents of Beli bryag with regard to the land acquisition process and the
elaboration of the Detailed Site Development Plans.

Since 2008 the residents had regular megtin ¢ A 0K GKS / 2YLI ye&Qa YIyl 3S
FGGSYRAY3I 6SNB YIRS [OljdzZ AYyiSR ¢6AGK (GKS [/ 2YLI yec
entry into the village territories and the village itself. MME representatives answered some & héx& y (i & Q
most pressing issues and committed to solve others. Important announcements related to the Project, such
as the cutoff date, were made through the local media and through notices placed in the centre of the
village, at theVlayor Delegat® & 2 Th& Go@&ny plans to continue to engage, inform and consult the
villagers through biannual meetings even after the completion of the resettlement.

-Land acquisitiorit is important to note that the Company hassen tanegotiak all theland acquisition
process. Up to now, actions towards expropriation were taken only for agricultural land. Such actions have
not been taken for properties/residential properties inside the fuglarea of the village. Since 2009, the
Company has acquiregbproximately 75% of the land needed for the Project.

Current situation

This report finds that there a'®b private propertiesind 16 municipal propertiewithin the builtup area

of the village still to be purchased by MME in 2017, in order to consieleeslettlement finalised. Out of

the 55 private properties, 18 are yard plots without structures built on them, 33 are yard plots with
residential buildings and 4 properties are used by the local cooperative. Beside the properties in-the built



up area, MMEs acquiring plots ddgricultural landi K G | N3 Ay GKS @Attt 3sSqQa
83 privately ownednd41 municipally ownedgricultural land plots that still need to be acquired.

The Company has also envisioned measures to assist smnpevho might be more severely impacted

by the resettlement project. The vulnerability criteria have been established through the Land Acquisition
and Resettlement Framework on the basis of which this document was devéltyeetbtal number of
vulnerablepeople in the community to be resettled is of @3y will be constantly consulted and will be
provided with the most appropriate assistance during this process.

Compensation and property valuation

The Bulgarian law states that all PAPs shall receive compensation for their properties prior to taking the
properties into possessioh.2 4 SASNE Al R2SayQi KI @S LINRPGAAAZ2Y A T
20YySNARQ SO2y2YAO codsiodebnipandaying inforthal dwell2rs or infar@a $odrdes of

f AGSt AK22R®d ¢KS tNRB2SO0l ¢Aff I RRNBaa (KSasS Aaadzs
Policy (2014).

The Company offers cash compensation at full replacement valukiodi® 2 YLISY & G A2y FNR
housing stock and reclaimed land, based on the valuation carried out by an independent licensed appraiser.
Additional structuresind the improvements/extensions made to thammovable assets, as well as trees

and perennial cropsiWwbe taken into consideration for the final price of the property and, in addition, the
Company will provide transportation at the time of moving, within Stara Zagora distiica distance of

up to 100 km away from Beli brydg all PAPs.

The priceof agricultural land varied from BGN 150 to BGN 1250 per dca, depending on the condition and
category of the land, while the price per square metre for a property within the village betiesenBGN

2 andBGN 1(per square metreluring the periodrom 2010 to 20B. In the case of properties within the
built-up area of the village, their price is determined by the characteristics of the construction and its
condition, as well as market information about recent sales of similar properties in neighbouring
municipalities. Thus, any negative impact on the village caused by the continuous expansion of the mines
is not reflected in the evaluated price of the properties. The owners that are not satisfied with the result of
the evaluation have the right to ordesacond appraise of their property, at their own expense.

Grievance mechanism

If, at any time during the development of the Project, a Project Affected Person has queries, complaints,
suggestions or requests, they can lodge a grievance to MME throughaeéedax, email or hard copy.

The contact details for thefficials responsible fagrievancemanagementwill be disseminated at the
monthly meetings with the villagers, through the Guide for Land Acquisition and Compensation, as well as
posted at theMayor Delegat®@da 2 FFAOS® ¢KS INASOlIyOS gAft 6S NB
Committee, who will investigate the circumstances and will take the necessary steps to solve the problem.
No matter if the Committee finds the grievance groundlessgitimate, a written response will be sent to

the complainant.

Monitoring and reporting

MME will monitor the RAP implementation until all displacement impacts have been mitigated and will
continue for at least one year after compensations are provioiedlf PAPs and they are moved from the
village.

An internal monitoring system will be established at MME, consisting of the following:

w Progress monitoring of inputs and outputs which measures whether inputs are delivered on
schedule and as defined in thARF and the RAP; and



w Periodic measurement of outcome indicators against baseline conditions, obtained through the
socigeconomic survey.

1. INTRODUCTION

1.1. Objectives and Scope of the Resettlement Action Plan

This Resettlement Action PIERAPJor the village oBeli bryadias been prepared and approvedMines
Maritsa East EAOMME), with regard téhe Project for Replacement of Buck&heel Excavators at Mines

Maritza East EAD (| K S & tltNihs2ab etiing out therinciples for addresing the potential impacts
of land acquisition within the Project, in compliance with

The laws and regulations in force in Republic of Bulgaria

The Environmental and Social Polgi4 of the European Bank for Reconstruction and
Development (EBRgrticularly Performance Requirement (PR)amd Acquisition, Involuntary
Resettlement and Economic Displacement

The Land Acquisition and Resettlement Framework (LARFEIoped and approved bylines
Maritsa East EA@IME)for thisProject The LRF wasadopted and publicly disclosed@ctdoer
2016.

The presenRAP isledicatedto the land acquisition process that is currently undergoirigervillage of
Belibryag The documentvasLINB LJ- NER o0& { K EuropeatFyhtlegBoes&s ( | of X (
Investment Department at Mines Maritsa East EAD (MiEB)N of RadnevoThe RAPspecifies the
procedures to be followed by MM#&nhd the actions the Company will take to properly resettle and
compensate affected peopleommunitiesand businesse§hedocument provides a description of the
households and propertigs the village oBeli bryagwhich are or will be affected tgndacquisitionfor
t Ne2S0iQa ySSRa
Themainobjectivesof this RAP are as follows

to minimize the negative effectsbfy K o A0 yi1aQ RAALI;F OSYSy{d I yR

to mitigate the adverse social and economic impacts on the affected persons from land acquisition
by providing compensation for loss of assetsfudlt replacement cost and ensuring that
resettlement activities &implemented with appropriate disclosure of information, consultation,
and the informed participation of the affected perspns

to improve or, at a minimum, restore the livelihoods and standards of living of displaced persons
to pre-Project levelsinorder to ensure that no PAP is in a worse off situation

to establish organisational arrangements and procedures to monitor the implementation of
resettlement plan and take corrective actions if necessary

Since physicand economic displacemertnnotbe avoided the inhabitants ofBeli Byrag villagare
considered to be in a situation of involuntary resettlement. This is why the current RAP is aiming at defining
the entitlements for each category of project affected persons (PAPs) and the most &ppraply of

carrying out the resettlement proces®levertheless, the provisions set up in this RAP can be
complemented by additional measures, in case new PAP needs are identified along the process of RAP
implementation.

1.2. Description and Context of the Recj

Mines Maritsa East EAD (MM the largest company for op@ast mining in the Republic of Bulgaria. Its
operation has been performed for over a half of century and is considered to be of essential significance
for the national energy balance, agll as for the economic prosperity of the region and the country in
ASYSNItd ¢KS /2YLI yeQa YFAY YAdairzy FyR 32+t AaY
the thermal power plants in the region



Following the closure and decommissionifidgJaits 1- 4 of the Kozloduy Nuclear Power Plant in 2007,
Maritza East complex became the centre of energy production in the Republic of Bulgaria with power
generation capacity of more than 3300 MW. Reduction of power generated by Kozloduy Nuclear Power
Pant after decommissioning of those 4 units requires increasing the production of lignite to ensure security
of energy supply

MMEis 100% state owned compamyhichoperatesthe largest lignite coalfield in Bulgaséuated in the
southreast of the coatry, in the area of the Gornotrakiyska lowlafte total area of the lignite coalfield

is about240kn.

¢KS /2YLIlye o6l a NBIAAGGSNBR o6& ! 0OG 2F SEOf dzairgs
Regional Development and Public WOKkBIE is the largest company of this kind in Bulgaria, having a total
production of lignite coal of more than 2 billion tonnEke share of coatractedamounts to 85% of the

total nationalproduction and represents over 92% of lignite gouatiuction

The power generated within Maritza East Complex burning lignite excavated at Mines Maritza East EAD is
equivalent to about 45% of the gross power production in BulJdreagenerated electricity has relatively

the lowest cost and high competitiveness, whautlines the extremely important significance of the
SEGNI OGA2Y FTNRY dal NAG&lF 91 &adé¢ 021t FASER F2N (K¢
Providing of continuous coal mining is an important public need, as the energy indepenabmazlys

linked to the protection of national interests and the stability of Bulgarian economy

MMEis a concessionaire for mineral resources mining by virtue of Art. 2, ite@ubsifirfacd&Resources
Act-solidfuelsO2 I £ = FNRY ({KS9IRSLEL aGAil 2FA SfaR NAGdRF A OA LI £ A (
district of Stara ZagoraMME has signed th€oncessioontractfor coal extraction in this perimeten
11.11.2005which entered into forceon 22.07.2008. The concession contractiefinesthe area of the

deposit and the 3%ear term of concession with an option to extension undersiecifiedterms and
conditions (DECISIOS ¢ pf @ouncil of Ministers datekB.07.20050 award a concession for extraction

of subsurfaceesources under ArR, item 4 of the Subsurface Resources Asblid fuels coal from the
RSLIaAdG 2F dal NAGAlI 9Fadé O2Ft FASTRI Ydzy AQALI f A
promulgated irState Gazettgssue61 dated26.07.2005)

The Company habree opencast mines in operation: TroyanepTroyanoveNorth and Troyanov8.
They supply with lignite the thermal power plants in Maritza East Complex: TPP Maritza East 2 EAD, TPP
ContourGlobal Maritza East 3 ADt t @D F9f{I cagd@ekeél EAncluding its briquette production

The company is extendingw its activities and the current RAP is related to the development of the project
for Replacement of Buck®¥theel Excavators at Mines Maritza East EAD.

The MME Project, efinanced by EBRDnder the Grant Agreement 054, aims at increasing the
performance and reducing the energy intensity through the replacement of three aged and obsolete
bucketwheel excavators by one more efficient new buskkeel excavator, as well as purchase of a new
excavator for the secondary removal of 50 mfhafhoverburden

The expected Project benefits are decreasing of operational costs for coal mining, reduction of the number
of breakdowns and the supply of primary energy resources related to them, as welbadening of
technical resources, decreasing of maintenance cost and consumption of electricity.

The affected villageBeli bryag

The coamining activity covers the territory of the villages situated nearby, affecting in some cases the
agricultural landsiear the villages only, and in other cases affecting totally the villages themselves. With
the progress of mining activities, it is expected that the village of Beli bryag will be the first one to be
affected.

2 Please refer tottp://www.nkr.government.bg/app?service=external/Concelsgssp=1252
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Map 1. Map of mining activities and location of the villageBedf bryagand Troyanovd

Beli bryags situated in front of the wall of mining works of Troyaneoth Mine, which is one of the
YFEAY &adzLLX ASNE ¢DF t ODIRIP2F NIC KISt IKINS{S YAy Sa -NB3IdzA
9F ad HJectot! 5a/ 2y (i 2-@z2NB i 2 o/ERIAIGESHNNER a5 | a ¢Stfd 2A0GK2
village, the development of the mine, respectively coal supply, will be impossible.

Specialized detailed development plans have le@&noratedand approved for the settlements being or
expected to be affectd

The gradual progression of mining activities requires the purchase of the properties of the inhabitants of
Beli bryagand Troyanovdy MME and resettlement of people living therResettlement cannot be
avoidedthat is why efforts are made tmmpletethisonanegotiatedbasis So far, mnyhousehold$ave

sold their properties to MME and have moved to areas which will not be affected by mining adthises
during the yeardyIME assistedhe resettlement processith all their capacitiesia: corstant consultation

with the villagers, providing compensations for all the affected properties and owners and support with
transportation of goods of the persons who moved from the village

3 See also Attachmerit
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In 2009 MME acknowledgettat the total number of affected propertiés Beli bryagvas

- 112 properties witlresidential structuresituated in thebuilt-up area of the village (regulated land area).
Out of these5 properties are municipal ownedhd 1belongingo MME The remaning106 properties are
all privately owned

- 100 propertieswithout residential structuresituated in thebuilt-up area of the village (regulated land
area). Out of thesB1 propertiesare owned by thenunicipaky and49are privatelyowned

- 291 agricultural land plots situated outside thélt-up area (regulated land area). Out of the48,are
ownedby municipalityand41 of them owned by MME (data from 28)0At the same timea total number
of 202 agricultural land plots were privatelyned.

The below timeline scheme presents the actigesformed by MME with respect tgrivate land
acquisitionprocess in Beliywag between 2009 andvlay 2017.Even though this RAP is only concerned
with the land acquisition process from 2017 onwards, it is importaget@ clear understanding of the
land acquisitioprocess from its early stage up todtgrent status.

11



Total private properties to be purchased by MME in Beli
Bryag:
* In the built-up area of the village (regulated land area):
- 106 with residential structures
> - 49 without residential structures
¢+ Qutside the built-up area: 202 agricultural land plots

71 with residential structures
29 without residential structures

TOTAL purchased private 119 agriculturalland plots
rties:
properties 22 with residential structures 35 with residential structures 54 with residential structures )
6 without residential structures 20 without residential structures 27 without residential structures
>43 agriculturalland plots >115 agriculturalland plots ) 119 agriculturalland plots

2017

[ A
Today

>

Properties still to be purchased:
> 13 with residential structures 19 with residential structures -33 with residential structures
14 without residential structures -18 without residential structures

: 7 without residential structures A
72 agriculturalland plots 4 agricultural land plots -83 agricultural land plots

> 22 with residential structures
6 withoutresidential structures
43 agricultural land plots

) 17 with residential structures
2 without residential structures

Figure2. Timeline for private land acquisition
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The status of the purchasing processmuomicipal propertiess presented in the below table:

Tablel. Status of the municipal properties acquisition

Type of property # of municipal properties
2000 Purchased by MMI Still to be purchased
between 200%; 2016
Land plots with residential structures| 5 0 5
the built-up area (regulated land area
Land plos without residentiall 51 40 11

structures in the built-up area
(regulated land area)

Agricultural land plots outside thoiilt- | 48 7 41
up area

The current RAP will focus on describing the acquisition process of the remaining properties (both privately
and municipallpwned)in the Beli bryagiillage.

Table2. Status of the private properties acquisition

Type of property # of properties still to be purchased
Privately Owned by Total
owned Municipality

Land plots with residential structures in thailt-up area| 33 5 38

(regulated land area)

Land plot without residential structures in theailt-up | 18 11 29

area (regulated land area)

Agricultural land plots outside tHmiilt-up area 83 41 124

As observed from the above information, the languisition process has beatcomplished on a
negotiated basifor about 64% of the total properties, battunicipally and privately owned. Further
details about the properties to be purchased are presented in chapter 4.

2. LEGAL FRAMEWORK

L) G2 Y263 ik ScquisRioracility BaQBeem full compliance with the legislation of the
Republic oBulgariaAccording to Artl7 of The Constitution of Bulgari@roperty rights are guaranteed
and protected by law, and "private property is inviolakB. alnvoluntary expropriation of property for
state and municipal needs can be effected only on the basis of a law, provided that thessaneetise
met otherwise, andfter preliminary payment of replacement vaifi¢s).

Thislegal framework analysis whiighlight legislation that is used in the land acquisition process, be it
through negotiated agreement or expropriation (physical displacement), as well as other legal acts that are
used in defining compensation for economic displacement and transitisteass.

2.1. Legal framework faesettlement according to Bulgarian legislation

The Bulgarian legislation is presented by listing and explahenglevant legislative acts and norms,
starting with those defining private property and national interest projects, continuing with those relevant

4 http://www.parliament.bg/bg/const
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to negotiated agreements and expropriation, those referring to access to information and public disclosure
and covering other relevant topics such as social support.

Underground Resourckaw (SGno. 23/1999, with all its amendments)his law governs the terms and
procedures for prospecting and exploration of underground resources on the territory of theiRepub
Bulgaria, its continental shelf and the exclusive economic zone in the Black Sea. It stipulates that the
underground resources are exclusively state property and, in order to carry out prospecting and exploration

of said resources, a license needde issued by the Ministry of Energy and approved by the Council of
Ministers. Extraction of underground resources can be carried out based on granted concession by the

| 2dzy OAf 2F aAyAadSNB G aAyAadNR 2F 9ySNHE& Q& LINEP

The concession for extraction entitles the holder to undertake relevant and actual actions in order to reach
an agreement with land and property owners in the granted area. If no agreement is reached, the matter
can be solved by the Ministry of Energy, wray mefer, depending on the nature of the situation, to either

the Ministry of Finance or the Ministry of Regional Development and Public Works for compulsory
expropriation of the private properties, after equivalent compensation is presented in advance.

The compensations shall be determined on the basis of the damages resulting from direct consequences
caused by activities pertaining to the concession for extraction (art. 1, 3, 4, 5, 36, 74, 75 & 76).

EnergyLaw(SGno. 107/2003, with all its amendmentshe law includes provisions regarding expropriation
of property for energy resources extraction purposes. It reiterates that the concessionaire will try to enter
an agreement with the owners, but, if no agreement is achieved, the following steps shanlldvisedf

1 requestto the Ministerof Energy to take measures for compulsory expropriation of the properties;
the request should include specific characterization of the properties as well as information about
the owners.

1 provide evidence that the propertiese within the boundaries of the concessionary area and that
they are necessary/obstructing to the accomplishing of the overall work plan.

1 provide evidence that the concessionaire had proposed to the owners the option of purchasing
the respective propemsis at a fair price and that the ownetagitly or explicitly, rejected the offer.

Within one month, the Ministeof Energy undertakes the compulsory expropriation of the properties for
State purposes, at the expense of the concessionaire (art. 63a, 63b).

The Concessidraw (SGno.36/2006, with all its amendments)Article 2 from this law provides a clear
definition of concession, hoivis granted and typeof concession according to thebject.

The Spatial Developmebaw (SGno. 1/2001, with all itemendments) The Spatial Development Act
includes the terms of creating, approving and amending the development plans. It specifies who grants
permission for drawing up the designs of detailed development plans for projects of national importance,
what stould be considered in these plans and how the detailed site development plans shoultbsedlisc

to the public prior to theiapproval by the municipal council (art. 124, 125, 127, 128).

Ordinance on the procedure for determining agricultural landsspriddis Ordinance regulates the
conditions and the order for setting agricultural land prices in determining the monetary amount of the
compensation for land, the monetary equivalent of the agricultural land upon the purchase, sale, exchange
or other trarsactions between the state and legal persons and the price of the land from the State Land
Fund (art. 1, 2).

Act on Preservation of Agricultural Lg8@®no. 35/1996, with all its amendmentsyhe Law refers to the
change in designation of the propertieghich are acquired for coal extraction and requires the
concessionaires to carry outmediation activities, to bring the land to its previous state as much as
possible.

Foresty Act(SG n0.19/2011, with all its amendmernit$)e Foresi Act contains provisions on changing the
purpose of forested land plots. To acquire private or stateed land plots that are from the Forest Fund,
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the concessionaire has pay for compensatory afforestati@amdfor change of purpose. Also, in order to
receive approval for the Detailed Site Development Plans, a file with detailed information about the
forested land plots neexto be submitted to the Ministry of Agriculture, Food and Forestry and agreed
upon.

Ownership and Use of Agricultural Land(8Gno. 174991, with all its amendmen)s The Act contains
general provisions on the use of agricultural land and information about official bodies who deal with land
ownership, such as Municipal Office for Agriculture. These offices register the reattotithe farmers

and update databases with owner information.

Regulations for implementation of the Municipal Property(@2@tno. 82996, with all its amendments)
The regulations provide specifications on the content of the files that need to bét®doregarding the
change of purpose of agricultural land to ramricultural, such as certificates for irrigation, periods of
validity of decisions, etc.

Ordinance on the Basic Prices of Perennial €rdpe ordinance provides guidance to evaluatassit

defines the basic prices of permanent crops in case of sale, exchange and other transactions, as well as
alienation of immovable property owned by legal persons under the Property Act, the Territorial and Urban
Development Act, the State Property Actd the Municipal Property Act. The assessment takes into
consideration the period of existence of permanent crops, which includes the youth period and the period
of exploitation (art. 1, 4).

Cadastreand Property Register AGBG no0.34/20Q0with all its amendments) This law arranges the
organization, funding, creation, administration and use of tliastae and the property register. The
cadastreaggregates and updates data on the location, boundaries and extent of immovable property
within the territory of the Republic of Bulgaria. Any change in ownership or the cadastral map is entered
into the Cadatse Agency (art.1 & 2).

State PropertAct(SG no. 44996, with all its amendments)he Act includes provisions on expropriation

of propaty on behalf of public interestnvoluntary exproprién of properties and parts giroperties
belonging to physical or legal entities can be implemented in order to meet state needs which cannot be
met by other means, after preliminapayment of repleement value/Art.32, Para.1 of SPA/.

Environmental Protection L{&Gno. 91/2002, with all its amendment$he Environmental Protection Act
regulates the circumstances in which an Environmental Impact Assessment should be conducted. The need
of conductof EIA is evaluated taking into consideration the characteristics of the development proposals
(such as size, area affected, use of natural resources, generation of waste, etc.) and the location of the
investment proposal, which may have a negative enwiemtal impact on some geographic areas (art. 93).

Law for Social Suppd8Gno. 56/1998 with all its amendmentsYhe Law stipulates who is responsible for

the development and coordination of state policy in the field of social support. It also prthadmasis for

the formation of an executive Agency for Social Support that will implement the state policy, prepare
reports and overall coordinate other social agencies.

Law for Protection of Personal D&§&Gno. 1/2002, with all its amendmentsY he law defines the legal
boundaries for personal data use: when it can be processed, how to store it, how to inform the individuals,
etc. (art. 2, 3, 4)

2.2. Company policy and procedures related to resettiement

Thecompany has its owproceduresin placewhich clearly definethe necessarstepsthat need to be
followed for the purchase of land and properti€khesel NS Y2 adGft e |t AJgn8Be 640K
Company is taking additional steps to address any Gapgrocedureare briefly described below.

1. Agrialtural Land Acquisition Procedure.

The process of agricultural land acquisitisexecuted by t6 & t NP LIS NI &he Inyegtrheiit & A (0 K
Department The experts wilprepare registers about the needed properties, which contain information
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about the area, category, the way of permanent usage, as well as data about the owners, respectively the
inheritors their administrative and permanent addresgesindependent ceffied appraiser will elaborate

a market evaluation of properties atite Board of Directors of MME shall receive and approve the market
evaluations for land property acquisition and shall give its consent for the Executive Director to negotiate
with the owrers or authorized persons.

A notification I&ter will be sent to the owners which will state the willingness of the company to buy their
land at the price defined by the certified appraiser, followed by negotiationsai@idagreeing on a price

in written, the owners shall submit all the documents necessary for thefdeahore informationsee
Attachment 5)

2. Land acquisition procedure for properties situated intthilt-up area

¢ KS LINPOSRdAZNE A& OF NNASR 2dzii 0 Bepditiiedt addtit SiRtbIGtNG & £ !
letter sent by MME to the owners expressing the need for purchase of their prop#igy the owners

decide that they want to sell their property, witharperiod of one monttihey shall prepare angrovide

the necessary dmments for the preparation of the assessment. After the evaluation is completed, a date

for preliminarydiscussions with the property owners will be established, where the owners can express
their agreement or disagreement with the price proposed. Ifoilvaer agrees, a preliminary contract for

buying and selling the property is signed. In case of disagregimeprocedure is ceasetith no binding
provisions or conse@nces for the owner

The owners are entitleth agrace periotf two yearsn which theycan use theiformer property after
MME purchase it After this period expires, the former owners can use the property against remt for
succession of periodg to three yeargach More details on the procedure of acquiring propertietha
built-up area, as well as renting properties from MME are providéttachment 6 of this document.

3. Change of use procedure for the purchased agricultural lands

To initiate a changef-use procedure, a mandatory condition is the availability of ailBetsite
Development Plan approved and in effddte chang®f-use procedure comprises 2 stageshoosing a
aA0S IyR OKIFy3aS 2F Ada dzaSz 020K AYAGAFGSR FyR
Department.Following an application praped by the owner/site investor, the Regional Governor will
submit a proposal to the Commission for Agricultural Landsmpliance vth Art. 17, Para. 1 and Art. 19

of Law for Protection of Agricultural Lands (LPRig.Commission will discuss the proposal and issue a
Decision for change of the use of agricultural lands, which will also indicate the payable amount for the
whole area or respective stage. The Decision comes into effect after the fee for the propaidy(fer

further details see Attachment 7).

4. Expropriation Procedure

The availability of public/government need shall be established by an effective Detailed Site Development
Plan (DSDP), stipulating the building of a site in order to meet a stateoneesite of national significance

/Art. 33, Para.2 of SPA/. Approving of the Detailed Site Development Plans is based on the Law on Spatial
Planning and other specialized regulations.

The determination of equivalent cash compensation for the owners eftedff properties iglone in
accordance with property intended use before the DSDP becomes effective, based on the market prices of
properties having similar characteristics and situated in proximity of the expropriate@d\dn82, Para. 2

of SPA)

The epropriation process starts with a motivated request to the Minister of Energy, who undertakes
actions towards expropriation under the State Property Act. The request shall be accompanied by proves
that the concessioner has offered the owner to purchaser throperty at a price no lower than the
valuationdefined under the above mentioned order, and the owner, tacitly or explicitly, has rejected it
within a month. Therefore, the voluntary way to settle arrangements with owners througbuselese

deals $ encouraged. The expropriation process finishes with an Order by the District Governor of Stara
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Zagora, which indicates the public/government need which requires the expropriation of the property, the
type, location, size and price of the compensatioe ttade bank where the compensation for the entitled
will be deposited. The Ordés subject to appeal before the Administrative Court at the location of the
property within 14 days of its notification. (Art.38, Para.2 of SPA¢ expropriated propertidsecome
stateowned. TheyareLJt  OSR 4 / 2YLI} y28 Q& RA&LIRALf ¢Decismbt 2y 3
of the Councibf Ministers

Informing
Ly I O0O2NRIYyOS 46AGK ! NI® on” X tI NI do 27F pidishan G4 KS
announcement in two central and one local daily newspaper, by which it is proclaimed that an expropriation

procedure has been started, sending copies of this announcement to the mayors of municipalities, regions
and town councils on whose teoily the private properties subject to expropriation are located

Appeal procedure

The law allows that the parties affected by expropriation can appeal the Acts of the State Administration
from the very beginning of the proces$rom the preparation oftie Detailed Site Development Plans to

the Order by the Distt Governor before the Court (see abavEhe size of the compensation can be
changed on the grounds of the Court Decision

More details about the expropriation procedure can be founitiachment 8 of this document.

Other rules and procedures relatedtte actions in Beli brydgNBE RSOARSR i aa9Qa
meetings An overview of the latest decisions is presented below.

1. Protocol No. 1€007 / 06.12.2007, item 3&2Decisionof MME Board of Directors to determine
the maximum purchase prices for the acquisition of agricultural land plots.

2. Protocol No. 22016 / 10.09.2016, item 36Decision tgrovide an option to former owners to
usetheir residentialproperties purchaseldly MME in the village of Beli bryfrge of chargdor a
period of 24 monthggrace period)after transfer of ownershipThe grace period gradually
increased from 3 monthig 2009to 6in 2010 and ultimately 24 months in 2016.

3. Protocol No. 12017 / 31.05.2017, item 3@Decisbn of the Board that mandateédME to send
lettersto the owners expressing the need for purchase of their properties (RLPS). Theshatiers
provide the necessary documents for the preparation of thessssentwithin a period of one
month after they made a decision to sell the property

4. Protocol No13-2017 / 31.05.2017, item 3.2 Decision that states thahe properties can be
evaluated by two valuators. MME will use the services of its predessssor, Stroyproject TD.
Each owner can order a parallel valuation under the following conditions:

1) the appraiser selected by him / her is licensed;
2) the second valuation to be at the expense of the owner.

In case the licensed appraiser chosen by the owner gives a higher valuation of the property, MME keeps
the valuation prepared by the licensed appragssected on the basis of the Public ProcurementMigtE

has no legal basis to allow another valuatmbé considered, therefore another, higher acquisition value

of the RLP can not be accepted as it exceeds the market value determined by the licensed appraiser whose
services are used by MMBrticle 42, Paragraph 2, third sentence of the "Rules for tbeedure, terms

and procedure for decision making by the Board of Directors of Bulgarian Energy Holding EAD for the
granting of permits, approvals or agreements, exercising the right of a sole owner of the capital and the
decisive factor in areas withingltompetence of the General Meeting of the subsidiaries ".

If agreement is not reached on the basis of the second valuation, the owner is entitled to file a complaint
with the Committee of Professional Ethics of the Chamber of Independent Assessogstiia BKINOB),

which will trigger the mpcedure providedn their regulation (desived in Chapter VI, Oppositiori o
assessment under the Licensed Appraisers Act). MME, as well as the licensed appraiser whose services the
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Company uses, will take the necegsmeasures, depending on the decision of the aboeationed
Commission.

If the valuation prepared by the licensed appraiser whose services are used by MME is higher than that of
the valuator chosen by the ownemd ifthe owner wishes to conclude a tsattion, the procedure for
acquiring property gets underway.

5. Protocol N013-2017 / 31.05.2017, item 3.21n order to preserve the livelihood of the people, the
Board of Directors decided thdtthe landsubject to acquisitiotty MMEin the future, whiclis
not yet in the front of the mimig worksshall be stilprocesgd bythe local cooperative (ACPS) and
the respective rent, shares, dividends and production will be received by the former owner.

In cases where the land acquiredMME is directly in front of the mine work, MME will pay the former
owner the value of the production for one year on the basis of documents proving such income from the
previous year.

6. Protocol No. 12017 / 31.05.2017, item 3.2 Dedgsion that sets théramework forMME to
reimburse/pay the funeraxpenses, according ®ection Vi Grave Fees from the Ordinance on
the Designation and Administration of Local Taxes and Prices of Services on the Territory of the
Municipality of Radnevo, to the relativelstioe deceased in the amount of up to BGN 200. Within
ten days from their issuance date, the supporting evidence for the expenses must be submitted to
MME.

7. Protocol No. 02018 / 12.01.2018, item 3&Decision of the Board to:

a. include the costs of transtions associated with the acquisition of a new property by the
tlta Ay GKS FY2dzyd 2F (GKS O2YLSyalilikhz2yax
NBLX I OSYSyid @I fdzS¢é¢ LINAYOALX S ¢KS GNIyal
acquisition ofthenew @ LISNIie = i GKS 26y SNDR& NBI|jdzSadaT

b. include available apartments owned by the Company in Radnevo and Galabovo in the list
2F LINPLISNIASE 2FFSNBR a aftAlS F2NI £ A]SE

c. terminate the process of property purchaseBeli bryag by the end of 2019. Thas been
decided in order to avoid having PAPs living in the degraded village, which cannot longer
sustain a good quality of lifafter this period, thexpropriationprocedure will start for all
the remaining PAPs

d. Increase the grace period with one adufial year (i.e. grace period of three years) for
PAPs falling in the vulnerable group cathegory. The persons have to submit a request for
the extention of the grace period,;

e. Give the vulnerable PAPs who are using their former properties as tenants thre topti
apply for a reconsideration of the amount of rent payments;

f. Offer enrolment in trainings and qualification courses organized by MME to people who
need employment, thus enabling them to be more successful in finding a job at the
Company.

2.3.EBRD Polidyramework regarding land acquisition, involuntary resettlement
and economic displacement

EBRD requirements pertaining to land acquisition and displacement, relevant for this Project can be
summarised as follows:

1 measures to mitigate adverse impacts ompldised persons and host communities should be carefully
planned and implemented;

i to mitigate adverse social and economic impacts from deggisitionby: (i) Providing compensation
for loss of assets &tll replacement costalculated as the market valoéthe assets plus theelated
transaction costsand (ii) Ensuring that resettlement activities are implemented with appropriate
disclosure of information, consultation, and the informed participation of those affected;
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i to restore or, where possibl@nprove the livelihoods and standards of living of displaced persons,
including those who have no legally recognisable rights or claims to the land (present in the project
affected area at the time of the coff date), to preproject levels and support ¢m during the
transition period,;

1 to make special provisions for assisting disadvantaged or vulnerable individuals or groups (present in
the project affected area at the time of the enff date) that may be more adversely affected by
displacement than othe and who may be limited in their ability to claim or take advantage of
livelihood assistance and related development benefits;

i to establish a grievance mechanism to receive and address in a timely fashion specific concerns about
compensation and relocah that are raised by displaced persons, including a recourse mechanism
designed to resolve disputes in an impartial manner.

The above list is only a summary of the main EBRD PR 5: Land Acquisition, Involuntary resettlement &
Economic Displacement (201#quirements and the full text of the Policy and PR5 can be found at
http://www.ebrd.com/news/publications/policies/environmendahd-socialpolicyesphtml.

2.4.Gap analysis between EBRD Requirements and Bulgarian legislation and
solutions offered

The main gaps between local legislation and EBRD requiremesizeaified in Tabled&s follows

19


http://www.ebrd.com/news/publications/policies/environmental-and-social-policy-esp.html

Table3: Main gaps between local legislation and EBRD requirements

Analysed aspect | Requirements according to Bulgar EBRD Requirements Gap Measures to solve the gaps
legislation

Resettlement Land acquisition or expropriation | A socieeconomic census of th No official RAP i The present RAP has been develop

planning shall be carried out in compliance | residents affected by required to be
with the State Property Act, with | resettlement shall be carried oy developed for|
NE3II NR (G2 GKS / |Resettlement Action Plan sh{ resettlement
capacity of a concessioner and be prepared and implemented.| situations
based on internal procedures.

Cutoff date No cutoff date is defined. Eag A cutoff date shall be defined | Cutoff date was| After the socieeconomic surve)
owner shall be subject t¢ and published with the RAP, tof not required by| carried out among the residents
compensation, regardless the dg provide clarity on eligiliiy for Bulgarian Law the village ofBeli bryagthe cutoff
of acquisition of the property. compensation and assistance. date was published, after which eal
Other assistance, related to the Individuals who settle on the informal |n.hab|tant/ user. _and/o
persons who are not owners, is ng affected territoryafter the cut squatter W'II not pe eligible  t
provided. off datewill not be eligible to compensation or assistance.

compensation or other
assistance.
Provision of They are not subject to additional | Persons  who have n No entitlements| Same compensation as for form

accanmodation for
persons who are
occupying a
residential
structure
informally
(informal dwellers)

care. They are only paid for the
assets they have (if any).

recognisable legal right or clai
to the land they occupy are
considered displaced perso
and are entitled to
compensation (para.18 of PR
Informal dwellers shalalso be
considered as vulnerab
persons and care shall be tak
of them with regards tg
arranging of housing.

related to loss of
acconmodations
for informal
dwellers

owners.

The compensation package col
include additional measure if th
informal dwellers are considerg
vulnerable.
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Analysed aspect

Requirements according to Bulgar
legislation

EBRD Requirements

Gap

Measures to solve the gaps

Valuation
methodology for
land, houses and
assets.

The compensation shall be
determined based on market price
of properties of similar type and
intended use.

The full replacement cost of thgq
property price shall be paid ang
the livelihood shall be restored

The valuation
process is not
considering thdull
replacement costs
of the property.

The evaluation methamogy is basec
on two methods that are used
simultaneouly:

Method 1: Assessment of cos
incurred by the purchasing or buildi
of a structure other than residentig
minus depreciation

Method 2: The sales comparisg
based on comparable sales on t
market

The evaluation methodology has
be communicated to the PAPs.

In cases of lost or impaired incomn
the Company is able to provide f
agricultural use part of the lan
properties whth are reclaimed an
suitable for cultivation of major crop
in order to preserve the livelihood.

In addition, the compensation paid
the owners for the propertie
acquired by MME will include th
costs of transactions associated w,
the acquisition ba new property by

the PAP5% This will be reimbursed ¢

5 There are two conditions that need to be fulfilled in order to receive the transaction costs for buying a new propertyeitsimpany will pay full notarial fees for a
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compensation received, the difference in notdrfiees will be borne by the owner. Secondly, in order to avoid fraud and to keep a better track of the process, the Cathpany w
pay the transaction costs only if the new property is purchased within one year after the PAP has sold its previoustpribp)Ey
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Analysed aspect | Requirements according to Bulgar EBRD Requirements Gap Measures to solve the gaps
legislation

0KS 26y SNDA& NB

acquisition of the new property.
Vulnerable groups | No specific requirements are Additional measures arq Lack of cleal Vulnerable persons have bes
affected by foreseen in the legislation; necessary for assuring th| definition of project| identified during the socieconomic
displacement (such vulnerable persons are able | vulnerable persony survey and included in this RAP. 7
as squatters) receive the same type ¢ and measures fo| Company will support such persons

compesations as all the othe
affected persons.

them
the

supporting
during
resettlement
process.

the following ways: free transport fq
the displacement; moving ¢
possessions of disabled persons
ones with motion difficulies
assistance in finding of alternati
property ¢ apartment or house in
settlement near the affecteg
LISNE 2y aQ NBf I G2
assistancg 3 years grace period
request; possibility to renegociate tH
rent payments uner their tenancy
contracts if they use their forme
properties as tenant@Please refer tg
item 4.2.4. Vulnerable persons a
groups and item 6.3. Entitlement
Matrix below).

Additional support
for affected people

There are no specific requirement

Provision of assistance duri
resettlement process.

Providing  suppor
to affected persong
when moving their
assets, lega
counselling, other
benefits necessar

Providing of assistance durin
displacement or providing (
allowance for the displacement cos
free use of the property /house/ for
years after purchase, which will gi
people enough time to fin
alternative housing; providing th
opportunity to rent the samg
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Analysed aspect | Requirements according to Bulgar EBRD Requirements Gap Measures to solve the gaps
legislation
for restoring| property at 50% of the market vall
livelihood. for former wokers/employees o
MME, now retired.

Grievance According to BG legislation, | Grievance mechanism shall | There is ng The current RAP is foreseeing to co

mechanism related | grievances should be addressed| developed at project level. grievance this gap.

to acquisition and | the project developerand if not mechanism

resettlement sorted out to compdent court of developed at

law for settling the dsutes. project level.

Monitoring of There are nepecific requirements.| A procedure of monitoring of| Clear = monitoring The current RAP foresees to cover {

acquisition and acquisition and resettlemer and reporting| gap.

resettlement shall be introduced with the RA| mechanism has t

implementation be developed a
project level.
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3. SOCIEECONOMIC BASELINE INFORMATION

Thesocieeconomic baseline informatiamascollected in 2016 via @sio-economiacensus carried out in
January February2016among the residentand farmerof the village oBeli bryagidentified as affected
by the resettlementAll the69householdshat wereliving in the villagat the timeor possessing properties
there have been questionetdhe analysis of the data gathered through ¢basus as well as preparation
of the Social Impact Assessment, were assigned tdrifen of ScientistsStara Zagotd'he questionnaire
form is available in AttachmeBtand the filled forms, aftgorocessing the dathy the external consultant
and preparatin of the analysis andSocial Impact Assessment, are kept at MMISo, secondary
information hasbeen collected fronfocal sourcesuch asRadnevo MunicipalityGeodesy, Cartography
and Cadastre Servideegional Health InspectigrsStara Zagord heinformation presented below is taken
from the 2016 soci@conomic census and it is tailored to present the current situation in Beli BEyay
though avoided as much as possibiecepancies in the dateave come up because the land acquisition
processis dynamic and itstatus changsfrequently in a short period of tim&he current RAP includes
data updated as of end of August 2017. $tiliing theRAHmMplementation phasa database will be ke
and all the data will be constantly updatead reflected in the monitoring and reporting process.

3.1. Profile of the village of Béliyag

The village oBeli bryags situated in the area, often called "energy heart" of Bulgaiglocated on the
territory of Stara Zagora District, Radnevo Myaidiy, in the vergentreof the Maritza East Coalfielthd
near the bordebetweendTlroyanovelé and dTroyanoveNorthé mines.The village is situated in front of
YAYAY I g2N] a O NMRNE Kz agithe ¥nS oRDI5KKER Bigh y\&d@den horizons
2T G¢NBBNIZRG2 YAY 800m SvySront thevitliaije of Béliyag

Geographical coordinategl2.23765 north latitude, 25.94027 east longitude.

Altitude- 109 metres above sea level.

Map Satellite

\
N\

GOOgI < Mazp data ©2016 Geogle Imagery ©2016 CNES / ium Cnes/Spot Image, DigitalGlobe, Landsat | Terms of Use Report a map error

Map2.[ 20F GA2Yy 2F GKS @GAffr3IS 2F .-bSAMI KENBaAIY S yR G(GKS
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3.2. Socieeconomiccensugesults

Thecensusvas conducted by applying a sestandardized interview "face to facatning atoutliningthe
social and economic profile of households and the settleménthcompries thedemographic structure,
structure of employmentjetailed data about thaffected households in terms of their vulnerabilibeir
healthand propertystatus etc

Qualitative data was also collected during the census, in the form of an informal interview. This gave the
residents the opportunity to express their views on their upcoming resettlement more completely, to
specify their needs and corresponding attituded ententions, and to state more clearly their expectations

and demands5 Sl Af&a Fo62dzi GKS NBAARSY(HaQ LISNOSLIGAZY 2
needs are presented in swhapter 3.2.6. of current report.

Other informationwasalso collead during:

Joint meetings between MME management and the residents held bof2uly 20161 of

March 2017and 19" October 2017 All the meetings were attended by approximately-&D
people, with a balanced share of men and women.

Monthly meetings at the reception hall. There have bseevenmeetings up to now and about
15-20 people attended each one, mostly men.

Participation of residents in the process of RAP developmédirectly or through the village
Initiative Committee (I&)during the meetings held between the IC and MME representatives, as
well as during the period of familiarizing of the Draft RAP and its discussion among the residents.
Letters, requests and grievances submitted by the residents to MME.

Personal meetingand conversations of MME staff with residents on subjects like valuation,
purchase and sale deals, etc. These take place several times a week, while telephone calls are held
almost dailyOneto-one meetings with all villagers were also carried middvenber 2017 and

will be carried out from time to time in order to update the available database atichety
respordto NB & A Rrfeygingin@eds by the Company

MMEAA O2YYAOGGSR (2 GF1Ay3 Ayid2 02y aiRSNkasswiuy, NBaA
gualitative data about resettlement process will continue to be collected during the RAP implementation
process.

3.2.1. Demographic Profile

The village of Beli bryag is considered as a small settlement accoriffiagational clustering system. An
active process of depopulation is running in the village, due to an existing aging poplolatienels of
population dynamics and reduced number of Hsyns.

Years ago, the village had about 500 inhabitants, a largberushthem employed and making a living in
gypsum productioragricultureandcoal mining. Later, resulting from geological studies, it was found that

at relatively shallow depth under the village there walso significant deposits of coal, which MME
intended to acquire. This fact resulted in a decision made at governmental level that the village shall be
resettled in order to expand the area of mining activities in defence of strategic state interests and ensuring
the energy independence of the countAlthough the final official decision of allocation of land to MME
dates back to 2005, the residents of the village of Beli bryag have had the information about the
resettlement since 197&lso in 2005the Technical and economic report on developmeiaritza East
Coalfieldvas accepted by a decision of the Council of Ministers. Back then, seven villages were declared to
be resettled, including Beli bryag.

In compliance with the legal requirements, Detailed Site Development Plans were elaborated for the
territories of the villages of Beli bryag and Troyanovo. They were disclosed and public discussion was
organized on 18 March 2010.

In this way, the clearly outlinguiblic interestompelled a number of villagers to change their life trajectory
and seelopportunities to move elsewhere. As a result, the village of Beli bryag has gradually turned into a
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village with secalled "declining functions”, which has determireedonsiderable outflow of residents.
During the past decades, the number of its inhal#amas been decreasing rapidly. The intensive
resettlement started in 2009. At the time, Beli bryag residents had to travel to Radnevo for health care
services and food supplies, as the last businesses had already closed and there were no healtbscare clini
in the village. Currently, the village is almost depopulated. Many of residents have already sold their houses
and have moved to the near villages and the town of Radnevo. The municipality has kept providing utilities
(electricity, waste collection séces, etc.) for the remaining villagers and stated that it will continue to do

so until the land acquisition process is completed.

In 2016, when the socieconomic census was done, the total number of official registered residents of Beli
bryag was 148. Ahe time of developing this documeritl 6 people are living in the villageut of which

74 are permanent resident8 are seasonal residendsid 34 personsare living there atenants of MME
properties.These residents comprid® households Thus thenumber of households has decreased from

69 in February 2016 to 4& the time of writing this report.

Tabled. Residents of Beli bryag

Total
74 8 34 116
28 households 3 households 18 households 49 households

In addition to the 49 households there are 4 more households that have sold their properties to MME,
benefit from the grace period, but do not live in the village anymore. Their residential properties are in the
process of demolition. These four househadsnot accounted for in the presented data.
Thegenderdistributionin Beli bryag llage is fairly balanced, with @iale residentg 53%, and 5 female
residentsg 47%, out of 16 people.

Table5. Gender distribution eésidents in Beli bryag

Male 39 4 18 61 53%
Female 35 4 16 55 47%

There are n@ender issues identified at the level of compensation methodology, adimpany has a

non discriminatorypolicy and these issues are akafeguardedby the Bulgarian Law for Protection
Against Discrimination (No. 30/2006). No gender related complaints were recorded on behalf of the
residents of Beli bryag up to now.

Theage structuras similar to the typical one for the rural habitats in the counthe share of residents
aged 60 and over is highmore than65 people, and only 4 are children under 18. Bwéthe permanently
residing 2&households have small children.

In terms otthe ethnic compositios ~ Of S NJ 4 NBYyR G261 NRa piddBhant Sy OS
- Bulgarian ethnicity is seen. Other minority ethnic communities are represented by only one Roma
household consisting of 5 members. It could be said that ey the population of the village is
homogeneous 96% of residents are of ethnic Bulgarian origin and R&ma (one household). As far as

the Roma household is concerned, this case indicates the ethnicization of the problem of poverty in the
country.In fact, all the household members are not permanently employed (two of them have temporary
employment), therefore the level of the household income is below the poverty line, and the social status
of its members is very low. The family are newcomers ambtlown property in the village. According to
available information covering the previous period, the number of Roma in the hidlsgever been very
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big, but the resettlement process activated recently has obviously also affectedrtfier ofmembers
of Roma minority.

3.2.2. Properties in théuilt-up area (egulatediandareg of the village of Beli bryag
residential structures, other structures and yard plots

Out of the 101 properties surveyéghrd plots, with or without structures on theimn)2016, 9Jproperties
are still relevant at the time of developing this docume®tpidoperties belong tdhe municipality of
Radnevo, 2@roperties belong to MMand are used by their formewners on a tenancy basis andesé

private propertiesOut of the 55 private properties, 4 belong to the |laggiculturalcooperative.
Table6. Properties in théuilt-uparea

Land plots 1 18 11
Structures 19 33 5
Total 20 51 16

20properties belonging to MMite currently in use by their former owners béisa a tenancy agreement.
On 19 ofthese properties there are houses and other structures asandllone property consists of an
empty land plotOnly one of the houses seasonally used. The below table presents detailed information
about these properties.

Table7. Properties belonging to MME that are currently rented

Utilization Material Number of floors
18¢in use 16 ¢ brick 1 floorc¢ 9
1.5 floorsc 1
2 floors¢ 6
2 ¢ brick + surdried brick 1.5 floorsg 2
1 ¢ seasonally used 1 ¢ brick 2 floorsc 1

The below table presents an overviefithe 55 privatepropertieshat are still to be acquired by MME
Table8. Privak Properties in theuilt-up area of the Beli brydgillage

OWNERSHIP TYPE OF PROPERTY Other details
Privateq 55 properties yard plotsc 18 8 ¢ used for agriculture
10¢ not used
houses + yard 33 28houses; permanently inhabited,

the yard is used for agriculture;

3 houses + yardsused seasonally
2 housest yards; uninhabited;

3 structures Structures used by ACPS. All are
situated on land owned by Radnev
Municipality

1 structure +yard ACPS Administration

Private properiesare both residential structures with/without yard around it and land plots that are
separate from these structures, but in theilt-up area of the village. In this context, the private
properties of Beli bryag village in 2017 are as follows:

6 A summarized diagram of property ownership (for RLPs) in the village of Beli bryag is available in Attachment 4.
A list of households and types of their rights on properties is available in Attachment 3.
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1 28house + yard properties are owned and used by permanents residents
1 3 house + yard properties are owned and used seasonally by residents
1 2 houset yard properties are owned by nogsidents and are uninhabited

Theprivate structuresre detailed in the below table.

Table9. Private residential and neoasidential structures

Types of structurey  Ownership Utilization Material Number of
floors
Residential 33 private- 33 28¢in use 24 - brick 1 floor-9
1.5 fbors¢ 5
2 floors- 10
4 ¢ brick + surdried | 1 floorc 1
brick 1.5 foors- 1
2 floors- 2
3 ¢ seasonally used 3 ¢ brick 1 floor-1
1.5 floorsc 1
2 floors- 1
2¢notin use 1 ¢ brick 1 floor- 2
1 ¢ sundried brick
TOTAL: 28¢in use 28¢ brick 1 floor¢ 13
3 ¢ seasonally used 4 ¢ brick + surdried | 1.5floors¢7
2¢not in use brick 2 floors¢ 13
1 ¢ sundried brick
Nonresidential private garagesg; 23
shedsc 6
summer kitcherg, 7
storehouseg 23
agricultural structuresg 8
barnsg 29
other structures 12
Administrative Owned by ACRS 1 administrative structure
4 3 operational structures

There is a total number of I®uses wittonefloor and13 houseswith two floors.7 out of the total houses
have 1.5 floors and the living area ranges from %@n200 nt, with an average of 913nMost of the
residential structuregare made of brick, witbnly one structurenade of surdried brick and 4 structures
made out of a mixture of those two.

Beside the residential structures existing on the land plots, there are also additional strtictiresed

to be taken into consideration. Almost all properties have some sort of agricultural strucititeass
storage, barn or shed. 23 the properties have a garage,of them have a summer kitchen and 12
properties have other diverse structuresgsias barbeque plasgdivestock sheltergxtentions etc.

The coming subhapter will present details about affected households and their livelihood.

The villagers are shareholders of tAgriculturalCooperattefort NE RdzOG A2y YR { SNDA
0 NE It #es unded in 1993 by 345 members. Theperative has total number of 4 administrative
structures in thevillage. 3 of them are situated on land owned by Radnevo Municipality.

The below graph presents the current statuswhership oprivateland plotswith residential structureis
Beli bryag
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= In the process of legalizatior= Informal tenancy = Owners = Shared ownership

Figure3. Structure of ownership of residential properties in Beli bryag

As shown abovehe gructure of ownership for the 33and plots with residential structurdsas the
following characteristics

26 are formally owned by residents of Beli bryag and another 2 are owned-bysibnts;

2 land plots with residential structures belong to people who share ownership for them;

2 persons are in the process of legalizing the ownership for 2 land plots with residential structures;
- There is a case of informal tenancy for one of the residentialtstes;

Beside the land plots with residential structures, there are @risateland plotssituated in thebuilt-up
areawithout structures on thenThere arel8 suchprivate land plots, ®f them are owned by residents
and 9by nonresidentsof the village At the same time, 8f them are used and 1&re not usedThe total
area of the land plots withut residential structures is 31,4r7.

Most of the households used their yard plots to grow vegetables, grapes (vineyards and trellis vines),
various fruit trees. The only exception is one household using their property to grow fiadiheir own
livestock In some cases, raising small domestic animals is mentioned.

Tablel0. Type of usage of land plots around householitie village of Beli bryag

Fruit trees 26 yards withhouses
10 landplots

Vineyards / trellis vine{ 19yards withhouses
1landplot

Vegetables 26 yards withhouses
5landplots

Most ofthe householdperceivethe yardsituated around their housess a source of incona source of
foodfor their own consumption.

The oldest residential structure was built in 1930, and is still in use. The second oldest are two structures
built in 1932 both unoccupied at the moment. The majority of the buildings were built in the period 1940
¢ 1967. The newest structure dates back to 2002.

Living conditions in housings are determined by availability of kitchen, bathroom, indoor toilet, balcony,
landline telephone, availability of connection to the water supply network and/or pumping station,
connection to sewer system (or in the absence of sadeptic tank), connection to power supply network.
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Only two of the cottages have no power supply. There ggwer system built in the village. Most cottages
(excluding one) have septic tank for waste watdostof the dwellings have a kitchen available; less than
the half have a bathroom, and less than a quarter have an indoor fitedst 100% of the houkelds
have mobile phones.

Based on this data it can be concluded that the living conditions are not of good quality. There are some
minimum conditions for habitation, but the quality of most homes is not very good.

Tablel1. Municipal owned properties

Municipalc 16 properties 6 yard plots Radnevo municipality

1 transformer station Radnevo municipality

1 square Radnevo municipality

2 yard plots Radnevo municipality, used by AC

1 plot with granted right to Radnevo municipality, used by an

build individual agriculture

1 yard plot OfMayor Delegat®d 2 FFA O
bryag

2 structures Mayor Delegat®d 2 FFA OS
situated on land owned by Radnev
Municipality- square

H 20 KSNJ w[ t Qa| Radnevanunicipality

Apart from the privatewned structures, there are two administration buildings in the village owned by
theMayor Delegat®da h TFFAOS 2F . St A oONEI I3 2 W8yorDelegitdhdyY 0 S A
houses a small library. The otHwerilding is currently not used.

All the documentatiorg registers, school and church documents, those of the cooperative enterprise etc.
will be kept in the town of Radnevo and, regardless future place of living of people, each one will be able
to make nquiries and find the necessary documents at one place.

Currently, there is no medical centre in operation in the village, so the residents use the medical centres
and hospital and are serviced by medical personnel in the town of Radnevo.

3.2.3. Affectedhouseholds

A total number 069 households have beémcluded in the census in 201& the time of developing this
document, there are 2esidential structurewned by 2 households and 9 land plots owned by 9
households who do not live in the villaghere are 45 householdswith a total number 0f107 members
that live permanently in the village and anotiehouseholds comprising® members that live there
seasonallyOut of the permanent residing household3,are tenantsof MME propertiesone household
constitutes a case of inform@nancyand 27 householdsare owners or share ownership of residential
properties.2 householdposses two land plots each and one of these households shitheeswnership

of a third land plat Another5 household®wn an empty land plot eadRlease refer té\ttachment 3List

of householdsncluded in the socieconomic surveycontaining all households currently living and/or
possessing properties in the village of Beli hrgagvell asAttachment4: Diagram of ownership in the
village of Beli brygg

Of all 49 households that are inhabitggermanently or seasonall$ consist of only one member. The
biggest householdonsists of 8 members. Tall below presents more detailed information regarding
the households and their memberas of end 2017
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Tablel2. Affected householéts

Number of Status Using of theresidential Number of Total Persons in
households property members in | number total:
households of
persons
49 32 ¢ owners 27 ¢ living there 1 memberg 5 5 69
permanently households
2 memberg; 11 22
households
3 memberg; 6 18
households
4 memberg; 4 16
households
8 memberg; 1 8
household
3 ¢using the house | 2 memberg; 2 4 8
seasonalfy households
4 members; 1 4
household
2 ¢ do not live in the
village, houses are
uninhabited
18 ¢ tenantsq (the | 17 ¢ living there 1 memberg 6 6
housewas sold to | permanently(1 households 33
MME) household uses 2 2 members; 6 12
cottages) households
3 memberg; 5 15
households
1 ¢ using thehouse 1 memberc 1 1 1
seasonajl households
1 ¢ informal 1 ¢ living there 5 members; 1 5 5
tenants in a permanently household
private home
TOTAL: 1 memberg 12
45 households; living | Nouseholds 1:_)7_persho NG
there permanently | 2 MeMbers, 19 ving there
households permanently
3 members; 11
households
4 memberg; 5 9 persons
o household using the
4 households; I|V|ng 5 members; 1 houses
there seasonally household temporarily
8 memberg; 1
household
116

" A detailed list of the householdas wellas their relation to the propertiéype of ownership on the propeytig

availablein Attachment3: List of householdecluded in the soci@conomic survey
8 All households using their properties temporarily, not using the cottages or possessipiptganily, possess a

home in another settlement.
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Financial income under BGN 3¢ 19 households%5 persons in total)
status per person per month
Health persons with physical 8 persons (ir8 households)
statu$ or mental disabilities
persons suffering fron 28 persons (in 2 households)
chronic diseases

The data collected through the 2016 census shows thatsthesture of educations typical for the
population in the rural areas and presents the general educational profile of the residents of the villages in
Bulgariag most of the people have primary and/or secondary/specialized education, with a few people
having graduated some form of higher education (bachelor or mast#ittjout education are 5 people

(4 men and 1 woman), all Rom@hé datafrom 2016 cover446 resdentsg those who were willing to
answer this question in the questionnaire)

Thestructure of employmeni the village of Beli bryag in 2017 is as follows: the largest sheypeasented
by retired people; 64 persons out of 16 are pensioners31 people are employed and 2 are temporary
workers, while 4 persons are unemployed and one is a working pensioner, as seen in the belowhehart
figure belowshowsa breakdown of the employment structure.

Figured. Structure oémployment in Beli bryag

64

14

= Working = Temporary worker<s Unemployed= Pensioners Child/student = Other

An addition to the structure of employment reported during the study is the availability of household
members (or relatives) worlg for "Mines Maritsa East" EADhe total number ofesidents (or their
relatives)working for MMEat the time of the cubff date wa of 20. Some of the residents of the village

also worked for MME before they retiretiherefore, although their incomes are formed from pensions,

they are quite good and exceed the livigstentationset by trade unions in Bulgaria, reached in March
Hamp 2F . Db pcodHmM LISNJ LISNA2YP® ¢KAA Ad RdzS (2 (K
higher than the national average one.

| 2 dza S #heofdsxitaracterized as follows:

A) The main source of income is retirement and oldpemsions;, they form part of income or all
income ind3of all the49 households living permanently seasonallyn the village

9 See also Table8below
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B) Remuneratiorhas been declared as a source of incomebwpf all the 49 householddiving
permanently orseasonallyn the villagelncome from temporary employment has been reported by one
household.

C)Other sources of income (mainly from rent of land) have been reportesi imuseholds. One
household (Roma) rely almasitirely on informal incomgpesidepension anghortterm remuneration).

The data gathered through ti#916 censushows thatmost of the households farm their land plots and
get some productiorfor their own needsbut none of the households generate their income from
agriculture only. In most cases lanthisned by thedcal cooperative some households supplement their
income in this way they have given their land to the cooperative for farming and receive coréisyp
rent. Income from selling of farm products is declared by three of the housdivaidsin the villagein
two of these cases the annual income specified amounts B@GBD14And in one caseBGN 1MO00.

Most households farm their gardens/yard pletsd rely on small vegetable production and retail in
addition to their main income. Some of them develop small livestock breeding, mainly for the needs of
family members. Agricultural and farm products for own consumption (mainly vegetables, fruit and
livestock productsare produced bylmost alhouseholds in the village

The calculated average monthly income per household member shows that the number of households with
incomes equal and lower than the poverty line for 2016 set by the government (B@Nr3@dson - is
19 (13 households of ownerand6 households of tenants living in properties owned by MME).

Table B below presents the groups of persons in terms of their occupation, as well as their health status
Tablel3. Affected persong occupation and health stattis

Owners Tenantg; living in Informal | TOTAL:
properties purchased by,  tenants
MME
living using the living using the living
permanentll] house |permanently] house permanently
seasonally seasonally
69 8 33 1 5 116
Of which:
- retired: 36 4 22 1 - 63
- employed: 19 3 9 - - 31
- employed 1 - - - - 1
pensioners;
- unemployed 8 1 2 - 3 14
- students®; 4 - - - - 4
- adult student, 1 1
unemployed:
- temporary - - - - 2 2
employment:

10The data is based completely ive information given by the surveyed persons during the semimomic survey
and in most cases is approximate and do not include infontaines

11 See also Fig.above.

1214 householdsn total have unemployed people. Of thefhouseholdshave 1 unemployed eacR,households
have 2 unemployed each (one of them is studying)lamliseholdhas 3 unemployed

133 householdshave children, out of whicl2 householdshave 1 children enrolled in elementary schooling, one of
them having 1 unemployed person, tdohouseholdhas 2 students and the sanheuseholdhas 1 unemployed
person, too
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Owners Tenantg; living in Informal | TOTAL:
properties purchased by,  tenants
MME
living using the living using the living
permanentl house |permanently] house permanently
seasonally seasonally
Health statu®

- persons with 4 1 2 1 household 8
physical or mental households| household/| household/ 1 person |households
disabilities: 4persons| 1 person | 2persors 8 persons

- persons suffering 14 8 1 1 household 24
from chronic  householdé households| household 1 person |households
diseasey: 16 / 1 person 28 persons

persons 10persons

3.2.4. Vulnerable persons and groups

According tcEBRD Environmental and Social Policy 2014, vulnerable groups are defined as "people who,
by virtue of gender identity, ethnicity, age, disability, economic disadvantage or social status may be more
adversely affected by project impacts than others and mbhg be limited in their ability to claim or take
advantage of project benefits."

Item6.1. Eligibility criteria and categorigfd ARF defines the potential groups of vulnerable persons. Some
of these categories are not applicable to the current situatideli bryag. However, as the analysis below
shows, there are quite some households with different vulnerabilities, and many with multiple
vulnerabilities.

With regard to the criteriom A Y RA @A RdzZ £ & 6K2 RSLISYR 2y anKiSstheT FS O
only piece of land they own or éseone of the families depend exclusively on the in kind income from the

land or gardens, however, the in kind income is often significant, making up to 40% of the income of the
people according to their owestimations.

According t8.2.3.Affected householdsbove it was clarified thahone of the households generate their
income from agriculture only. All households have income from pensions or remuneration as well.
However, an important circumstancehe fact that part of the land is given on rental lease and in this way
some households supplement their income.

The total number of vulnerable people in the community to be resdtletb5.

Most of these persons have one of the vulnerabililisted below in table 3 while there are several
persons and households affected by two or more layers of vulnerability. A detailed presentation of the
households with multiple layers of vulnerability is summarized in 1diidelow.

Table # below contains information about the types of vulnerability and the frequency of
occurrence of each type:
Tablel4. General information about vulnerable individuals

Type of vulnerability as per LARF Number of persons
Informalusers of affected properties 5
Persons with physical or mental disability 8
Persons with income per household memlosver than the 55
poverty line
Single elderly people 9

14Medical authenticity of the submittegthta has not been verified and documentary evidence has not been required.
The data is based entirely on the answers given by people during the survey.
154 householdshave 2 persons suffering from chronic diseaseb.eac
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